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B 
ritish Columbia, long recog-
nized for its exceptional min-
eral wealth, is regaining 

prominence among mining investors. 
Canada in general is looking increas-
ingly attractive as the mining industry 
faces mounting challenges in many 
jurisdictions around the globe. 
 
Many parts of the province are highly 
prospective for minerals, but one re-
gion stands out: An area of northwest-
ern British Columbia referred to as the 
Golden Triangle has produced enor-
mous precious and base metal wealth 
over the past century. Rich gold and 
silver mines near the port city of Stew-
art established the potential of the re-
gion. The rich Eskay Creek mine 90 
kilometers north of Stewart demon-
strated the much larger potential of the 
region. Red Chris, another 100 kilome-
ters north, is now in development. 
 
An enormous amount of exploration 
work over several decades outlined 
numerous large precious and base 
metal deposits. For a host of reasons, 
the area went quiet before those mines 
could be developed. BC’s Golden Tri-
angle has come alive again, with at 
least five world-class mining projects 
headed toward production. 
 
Having already delivered millions of 
ounces of gold and tens of millions of 
ounces of silver, the region ranks as 
an important mineral district. Yet, 
that production represents only a tiny 

fraction of the metal now known to be 
hosted in the district. 
 
Two exploration companies, with adja-
cent claims, have outlined an astonish-
ing 130 million ounces of gold, 800 
million ounces of silver and 20 billion 
pounds of copper. Both of those com-
panies are now working toward feasi-
bility studies. Combined production 
from those two proposed mines is pro-
jected to exceed a million ounces an-
nually, with a nearly equivalent value 
of silver, copper and other metals. 
 
While those advanced-stage projects 
have generated valuations at the billion 
dollar levels, other companies sitting 
on similar geology still trade for pen-
nies a share. A couple of those compa-
nies are on the track of important dis-
coveries. 
 
This issue and the next issue update 
the companies that we have been fol-
lowing in this region and also intro-
duce several new companies. One of 
these companies has a large market 

value, but trades for less than $15 per 
ounce of gold in reserves. Other com-
panies to be introduced have large 
property positions in areas favourable 
for new discoveries and trade for pen-
nies a share, offering huge upside po-
tential. 
 
A Long History of Mining 
 
Northwestern British Columbia was 
first explored in the late 1890s by 
prospectors on their way to the great 
Yukon-Alaska gold rush. High-grade 
gold and silver discoveries were made 
and exploited on a small scale over the 
next several decades. The town of 
Stewart, a seaport, became the focal 
point for exploration in the region. A 
number of exceptionally high-grade 
discoveries were made just inland 
from that town. 
 
Many of the major mining companies 
explored that region for base metals 
from the 1950s into the early 1970s. 
The Granduc copper mine was devel-
oped by Newmont in the 1970s and 
then acquired by the minerals division 
of Esso, the Canadian unit of Exxon. 
 
Numerous other discoveries were 
made, but the remoteness of the region 
at that time hampered mine develop-
ment. In the mid-1970s, a left-leaning 
provincial government scared off the 
mining industry. At exactly that time, 
discoveries in other parts of the world 
attracted mining companies to what 
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British Columbia's Golden Triangle 
A corner of Canada's western-most province hosts one of the richest mineral belts in the world.  

Few investors yet appreciate the enormous value of that region.  
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seemed friendlier places. Big new 
mines were developed in Chile, Peru, 
Indonesia and other places. British 
Columbia was put on the back burner 
for the mining industry as vast 
amounts of money were applied to 
developing mines in other parts of the 
world. 
 
The 1980s saw a resurgence of explo-
ration in the Golden Triangle with a 
focus on gold and silver. This time, the 
exploration efforts were driven by jun-
ior exploration companies. Vancouver 
had become an international center for 
mineral exploration financing. One of 
the companies working in the region, 
Calpine, had generated some interest-
ing results but was having trouble rais-
ing money to continue their work. 
 
The Calpine results attracted the atten-
tion of legendary mining promoter 
Murray Pezim. The Pez, as he was 
affectionately known, had played an 
important role in funding the discovery 
of the Hemlo district in Ontario, which 
became one of the most important gold 
districts in the country. 
 
With a strong financial backer, Cal-
pine was able to carry out a compre-
hensive exploration program. They 
drilled more than 100 holes that were 
geologically encouraging, but which 
would not have attracted the attention 
of most investors. It was hole number 
109 that convinced investors of the 
significance of the Eskay Creek dis-
covery. That hole, one of the most im-
pressive drill holes of all time, encoun-
tered an extraordinary 208 meters that 
assayed 27 grams per tonne gold and 
30 g/t silver. 
 
In short order, the Eskay Creek mine 
became the fifth largest silver producer 
in the world, turning out 15 million 
ounces annually for much of its 14 
year mine life. The mine also produced 
250,000 ounces of gold annually along 
with substantial values of base metals, 
becoming an important part of the 

growth story that made Barrick the 
world’s largest gold company. 
 
Needless to say, hole 109 kicked off a 
frenzy of activity in the district. The 
staking rush saw the district broken 
into literally thousands of small 
claims, with numerous companies each 
pursuing targets within the bounds of 
their property. There was a great deal 
more geological encouragement re-
ported over the next several years. 
Most of the companies, working on 
small parcels and with limited budgets, 
only scratched the surface. Then, the 
exploration industry ground to a halt in 
1997 without another discovery on the 
scale of Eskay. For several years, the 
district was quiet. 
 
Re-Activating Past Discoveries. 
 
One of the first projects to resurface 
was Galore Creek, which had been 
explored by two major companies in 
the 1960s and 1970s. The modest-
sized deposit they outlined was seen to 
have little value in that remote loca-
tion. After the project sat idle for 
years, NovaGold (NG-TSX) bought 
Galore Creek for $20 million. Further 
drilling outlined a massive deposit 
with 12 million ounces of gold, 200 
million ounces of silver and 12.7 bil-
lion pounds of copper. 
 
Another huge success was the Red 
Chris copper-gold deposit, located east 
of Highway 37. Imperial Metals 
bought the Red Chris deposit in 2006 
for $69 million, intending to develop a 
mine on the modest-sized porphyry 
copper-gold deposit that had been out-
lined up to that time. Earlier explora-
tion on that deposit, as with many of 
the BC deposits which had been ex-
plored in prior decades, had tested 
only the top couple of hundred meters 
– material within reach of open pit 
mining as it was then practiced. 
 
Imperial Metals probed beneath the 
previous drilling, with one of those 

deeper holes (RC09-350) encountered 
152 meters that assayed 4.1% copper 
and 8.8 g/t gold. That hole completely 
changed the project and added a bil-
lion dollars to the value of Imperial 
Metals. That mine is now permitted 
and is under construction. Start-up is 
expected in 2014, following comple-
tion of a power line that will connect 
Red Chris to the provincial power grid. 
 
That power line is a huge benefit to 
mine development throughout the re-
gion, as BC electric power, generated 
mainly from hydro-electric facilities, is 
among the least costly electric power 
in the world. For many mines, energy 
is the single biggest cost item. 
 
Over the past few years, there has been 
a great deal of infrastructure improve-
ment in the area. Paved Highway 37 
provides good access into the district. 
The Eskay Creek access road opened 
up a big area, as did roads to Snip and 
Bronson, two other mines that oper-
ated briefly. The Galore Creek access 
road, now more than half finished, is 
another important aspect of regional 
infrastructure. 
 
Other discoveries made in earlier dec-
ades by major mining companies are 
now being advanced by smaller explo-
ration companies. Copper Fox (CUU-
TSXV) optioned the Schaft Creek cop-
per-gold deposit from major mining 
company Teck. The deposit was ex-
plored in the 1960s and early 1970s. 
The junior has now earned a control-
ling interest in the project and is within 
months of completing a feasibility 
study on a deposit that is several times 
larger than before the junior began 
working on it. 
 
Seabridge (SEA-TSX) and Pretium 
(PVG-TSX) are both working on de-
posits that were explored by major 
companies in decades gone by. The 
adjacent claims of those two compa-
nies host a combined 130 million 
ounces of gold plus vast amounts of 
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silver, copper and other metals. The 
combined contained metal value on 
those two properties, valued at today’s 
prices, is worth an astounding $300 
billion. That incredible metal value is 
hosted within a 12 kilometers circle, 
representing one of the greatest con-
centrations of metal value on the 
planet. 
 
Geology Unlike Any Other 
 
The geological understanding of the 
Golden Triangle is still unfolding. Ge-
ologists are scrambling to understand 
what created the phenomenal concen-
trations of gold at the Valley of the 
Kings discovery of Pretium. Recent 
drill results include 0.5 meters that 
carried 41,582 grams per tonne gold 
(1.6 feet at 1,213 ounces per ton of 
gold). Another hole hit 2,393 g/t gold 
1,605 g/t silver over 10.7 meters (70 
ounces gold and 47 ounces of silver 
per ton over 35 feet). Numerous inter-
sections have exceeded 1,000 g/t, 
grades rarely seen in gold deposits. 
 
The broad picture, in simplest terms, is 
that most of British Columbia is made 
up of blocks of crustal material 
(terranes) that have been accreted to 
the coast over a period of hundreds of 
millions of years. Those terranes in-
clude a wide variety of rock types, in-
cluding metal-rich material derived 
from the depths of the crust. 
 
Most metal deposits are derived from 
hydrothermal systems. That is, super-
heated water, circulating kilometers 
deep in the crust, gathers metal atoms 
and then deposits them in particular 
zones, creating concentrations of met-
als. Typically, such a system would 
remain active for hundreds of thou-
sands of years to as much as perhaps a 
couple of million years. For reasons 
not yet well understood, the hydrother-
mal processes in the Golden Triangle 
were active for much longer, in some 
areas for perhaps 10 million years. 
Few areas on the planet have seen such 

long-lived geological conditions. 
That long period of stable mineralizing 
systems played an important role in 
creating the high concentrations of 
metals at Eskay Creek and Valley of 
the Kings. It is also the reason for the 
very large and well mineralized sys-
tems at Red Chris, KSM, Galore and 
other porphyry deposits in the region. 
 
Historic work throughout the region in 
almost every instance started with rec-
ognition of metals at surface and then 
tracked the deposit beneath the sur-
face. Only in retrospect are the geolo-
gists putting together the bigger pic-
ture and probing what were the geo-
logical conditions that created such 
immense mineral wealth. The next 
step in this evolving exploration story 
is to start with the bigger geological 
story and begin to look for metal de-
posits that do not stick out of the 
ground. There is every reason to be-
lieve that there are numerous similar 
deposits that are hidden beneath the 
surface. 
 
One interesting point to ponder is that 
many of the discoveries have been 
made at high elevation, above the tree 
line, where the rocks are well exposed. 
In fact, many of the deposits were 
found where glaciers have only re-
cently retreated, leaving the rocks 
completely uncovered. It is more than 
probable that there are additional dis-
coveries waiting to be made under the 
thick forests that cloak the valleys and 
lower slopes of the mountains. 
 
As the geological understanding 
builds, geologists, guided by the re-
gional features, will use geophysics 
and other tools to probe untested areas. 
That process is just getting underway 
and could add enormous value to com-
panies that hold large land positions in 
this region. 
 
Overcoming the Legacy of Bad           
Politics 
 

The unease created by the leftist pro-
vincial government in the 1970s still 
hangs over British Columbia. The cur-
rent business-oriented government is 
totally supportive of the mining indus-
try, but that message has been slow to 
reach the mining and investment com-
munities. 
 
In the course of an investment confer-
ence last year, at a large dinner table 
dominated by mining industry profes-
sionals, somebody asked what I saw as 
the most attractive place in the world 
for mining investment. I replied that 
British Columbia was at the top of the 
list. 
 
One of the mining industry people 
from Toronto guffawed: “When was 
the last time a mining company got a 
permit in BC?” he asked. “Last year” I 
said, and reminded him that the Mt. 
Milligan project got a permit for a 
grassroots development without a 
hitch and is now in development. Cop-
per Mountain was also permitted 
quickly and is already in production. 
Since then, the Red Chris project has 
also been permitted. 
 
Over the past few years, two permit 
applications were turned down, which 
attracted a lot of media attention. One 
of those was actually approved by the 
province, but then turned down at the 
Federal level. Both of those mine plans 
are being revamped to address local 
issues that created opposition. 
The provincial political situation is 
again causing concern for some inves-
tors, with the left-of-center New De-
mocratic Party now leading in the 
polls and a provincial election coming 
up. It is now abundantly clear that 
mining is an integral part of the BC 
economy. Messing with this job creat-
ing industry would be political suicide 
for any party. The provincial treasury 
is in good shape, lessening the need 
for new royalties. The biggest priority 
is in generating jobs. In fact, the NDP 
have criticized the present government 
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for not moving quickly enough to 
grant permits for mine developments 
which would create much-needed jobs. 
 
Regardless of the attitude of Toronto-
based mining analysts, the major min-
ing companies see BC as an attractive 
place to invest. Xstrata, Freeport-
McMoRan, Newmont, Goldfields, An-
tofagasta and Teck are among the ma-
jors actively exploring in the province. 
Importantly, all are exploring by way 
of joint ventures with juniors, an ap-
proach which has become the norm 
globally. All of those majors have their 
eyes on very large deposits which they 
know the province can produce. 
 
Many jurisdictions around the world 
are getting crazier by the moment, 
with expropriations, increased taxes 
and royalty rates, corruption, civil 
strife and a host of other problems. BC 
is looking ever more favorable on so 
many fronts. 
 
The Golden Triangle and Beyond 
 
In this issue and the next, we are fo-
cusing on a portion of the Golden Tri-
angle of northwest BC, and specifi-
cally the region to the west of High-
way 37 and beginning about 20 kilo-
meters north of Stewart. There is also 
enormous mineral wealth east of the 
highway and closer to Stewart, but that 
is a story for another day. We are also 
looking at other areas in the province 
that are generating important discover-
ies and expect to be reporting on those 
companies in the near future. 
 
Valuations for exploration companies 
are generally at dismally low levels 
and BC companies are no exception. 
In spite of concerns over the situation 
in Europe and the host of other bad 
news that preoccupies the headline 
writers, the fundamental story for met-
als has never looked better. The most 
important factor is that the larger min-
ing companies are continuing to ac-
quire exploration and development 

companies, and they are willing to pay 
much more than the values applied by 
investors. It is worth paying attention 
to these companies, which can gener-
ate huge rewards in a short time. 
 

Company Updates 
 

American Creek Resources 
(AMK-TSXV) 

 
American Creek has several explora-
tion projects in British Columbia, the 
most significant of which is a property 
adjacent to and on trend with two of 
the largest gold deposits in the world. 
Drilling on that property has con-
firmed that the rich mineral endow-
ment on the adjacent properties carries 
across the property boundary.  
While that property is exceptionally 
well located, American Creek’s inter-
est in the property is subject to litiga-
tion. This highly prospective mineral 
claim is worth fighting over. 
 
The Treaty Creek property is located 
just north of the KSM deposits of Sea-
bridge and Pretium’s Snowfield and 
Brucejack deposits. Those deposits 
host a total of 130 million ounces of 
gold, 800 million ounces of silver, 21 
billion pounds of copper plus molyb-
denum and other metals, representing 
one of the premier concentrations of 
metal wealth anywhere. 
 
The Treaty Creek property hosts the 
same rock units and structural features 
that are related to the vast mineral de-
posits on the properties to the south. 
The structural trend appears to con-
tinue on to the Treaty Creek property. 
 
Surface sampling and the drilling in 
2009 outlined two mineralized zones 
that look similar to the porphyry cop-
per-gold mineralization on the Sea-
bridge property. Drilling by American 
Creek on the Copper Belle zone en-
countered 241 meters that averaged 
0.8 grams per tonne, ending in miner-
alization. That grade and width are in 

line with the resources on the adjacent 
property. 
 
The GR2 Zone hosts gold, silver and 
base metals in a volcanogenic massive 
sulfide (VMS) setting similar to the 
Eskay Creek deposit, just 15 kilome-
ters to the northwest, which was one of 
the highest grade major gold-silver 
deposits. Results of drilling in the GR2 
zone included 5.4 g/t gold over 14 me-
ters along with silver and base metal 
values. 
 
Several other areas on the extensive 
property also have potential to host 
additional mineralized zones, judging 
from surface sampling in areas with 
extensive gossans (that is, areas where 
metal sulphides have weathered at sur-
face, producing distinctive “rusty” 
zones). 
 
Those results from surface sampling 
and an early stage drilling program 
would be significant in any setting. 
Located adjacent to and on trend with 
gold deposits hosting 130 million 
ounces of gold, the Treaty Creek prop-
erty is an exceptionally prospective 
exploration target. 
 
Unfortunately, American Creek has 
not conducted any work on the prop-
erty this year or last year as the title 
has been caught up in litigation. 
American Creek optioned the property 
from Teuton Resources (TUO-TSXV) 
in a deal that allows it to earn up to 
60%. Upon meeting the spending and 
other requirements to vest at 51%, 
Teuton challenged the spending claims 
of American Creek. As it became clear 
that the required earn-in expenditures 
had been incurred, Teuton amended its 
legal case to challenge the geo-
scientific reliability of the results of 
the work performed. The legal dispute 
drags on and at the moment, the law-
yers are the only ones benefiting from 
the immense geological potential of 
the Treaty Creek property. 
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It seems to me that normal industry 
practice would hold that if a partner 
has spent the required amount of 
money in accordance with the terms of 
the earn-in agreement, then that should 
be adequate. However, it is dangerous 
and futile to try to guess the results of 
litigation. 
 
This project is clearly worth fighting 
for. In addition to the enormous geo-
logical potential, the property holds 
considerable strategic value. An im-
portant element of Seabridge’s devel-
opment plan for its huge KSM project 
is to construct twin tunnels to transport 
ore from the open pit mining operation 
to the processing facility located near 
the highway. Those tunnels would 
pass under the Treaty Creek claims. 
 
As part of the ongoing engineering 
evaluation of the KSM project, Sea-
bridge plans to drill geotechnical holes 
along the proposed tunnel route. That 
is, the company intends to drill holes 
to investigate the ground conditions in 
the area where it plans to put the tun-
nel. Clearly, those holes will also pro-
vide geological information which will 
be very valuable to American Creek. 
 
Before commencing a $5 billion mine 
development project, it is clear that the 
developer of KSM will need to have 
clarity with regard to the ownership of 
the Treaty Creek claims in order to 
establish certainty with regard to the 
tunnel right-of-way. Aside from any 
mineral potential on the property, just 
getting assured access to the tunnel 
right of way is likely worth more than 
the combined values of these compa-
nies. 
 
While the Treaty Creek property is 
tied up in litigation, American Creek 
drilled a few holes last year on its 
Electrum property, located in a highly 
prospective region just north of Stew-
art. Earlier work had identified several 
high-grade but narrow gold-silver 
veins. The drilling last year tested the 

potential for the property to host a bulk 
tonnage gold-silver deposit. Those 
initial results fell short of expectations, 
identifying several zones with good 
values, but lacking the combination of 
grade and size to make it economically 
viable. The presence of gold and silver 
values over a wide zone is promising, 
but considerably more drilling would 
be required to test the bulk-tonnage 
potential and/or outline some continu-
ity in the higher grade zones. 
 
The company recently sold its 51% 
interest in the nearby Tide property for 
$1.5 million cash, providing some 
working capital. Several other early 
stage exploration projects in BC have 
significant potential, but no work is 
planned at the moment. 
 
Normally, I would not get involved in 
a company where the value is depend-
ent upon the outcome of a messy liti-
gation. This situation is interesting 
because of the enormous potential 
value of the Treaty Creek property, 
which appears to be related to the 
same geological system that produced 
an extraordinary endowment of gold, 
silver and base metals on the proper-
ties just to the south. This situation is 
highly speculative, legally and geo-
logically, but may be worth a shot at 
prices near the current level. 
 
Price August 22, 2012: C$0.055 
Shares Outstanding: 139 million 
Shares Fully Diluted: 172 million 
Market Cap: C$7.65 million  
Contact: Investor Relations 

403-752-4040 

www.americancreek.com   

*Update as of September 17, 2012: 
Seabridge is proceeding with applica-
tions to the BC government to permit 
and construct the proposed Mitchell-
Treaty tunnels that will link the KSM 
mine area to the proposed processing 
plant. Seabridge has requested that 
American Creek and Teuton reopen 
negotiations in order to come to an 

agreement on Seabridge obtaining ac-
cess rights to proceed through the 
company's Treaty Creek property. 

 
Eskay Mining Corp. 

(ESK-TSXV) 
  
Eskay Mining holds an extensive prop-
erty position near the high-grade past-
producing Eskay Creek mine. That 
property has seen a great deal of ex-
ploration over the past couple of dec-
ades, pointing to strong potential to 
host one or more substantial precious 
metal deposits. 
  
The potential on the ESK property 
goes well beyond its location next to 
that past producing mine: the property 
is close to two other enormous gold 
and gold-copper deposits, collectively 
hosting an incredible 130 million 
ounces of gold, 800 million ounces of 
silver along with a massive endow-
ment of copper and other metals.  
Work to date on the ESK property has 
suggested the potential for multiple 
deposits, reflecting the various deposit 
types in the district. 
  
The focal point for much of the work 
on the ESK property has been the 
search for another deposit like Eskay, 
a precious metal enriched VMS 
(volcanogenic massive sulphide) de-
posit. The Eskay discovery was hardly 
an instant success. In fact, the 21 zone, 
the main ore body, was discovered in 
1988 with drill hole number 109. That 
hole was worth the wait, encountering 
an extraordinary 208 meters that as-
sayed 27 grams per tonne gold and 30 
g/t silver. Eskay would not have been 
discovered without the tenacity and the 
money raising capability of legendary 
promoter Murray Pezim. 
  
The deposit was developed by Home-
stake, which was then taken over by 
Barrick. The Eskay Creek mine pro-
duced 2.5 million ounces of gold and 
170 million ounces of silver before 
closing in 2008. 
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The discovery of the Eskay Creek de-
posit kicked off a massive staking rush 
through that whole district. Perhaps 
100 companies carried out exploration 
programs on individual small claim 
blocks scattered through the district. 
  
After years without another Eskay-
type discovery, interest began to fade. 
When the mining industry went into 
hibernation in the late 1990s, many of 
the claims lapsed. A couple of junior 
companies accumulated some of the 
most prospective claims around Eskay. 
The present company is the result of 
assembling properties that had been 
explored by several different compa-
nies over many years. 
  
Mac Balkam, CEO, played a key role 
in the deal making that led to assem-
bling the properties. David Mallo, who 
played a role in the original Eskay dis-
covery, is an advisor to the company. 
Eskay relies on external consultants 
for its geological input. 
Along with the property interests ESK 
acquired an enormous database of ge-
ology, geophysics, geochemistry and 
other information. In total, more than 
400 holes were drilled on the property 
now held by ESK. With so many holes 
and no discovery, people have down-
played the potential on this property. 
  
It is important to remember that much 
of the earlier work was done on small 
claim blocks, without the benefit of a 
comprehensive geological perspective. 
Further, almost all of the past drilling 
was shallow. 
 
In 2008, ESK carried out the first drill-
ing program based on a comprehensive 
property position. Results of that drill-
ing were significant geologically, but 
the global financial crisis made it im-
possible for the company to raise the 

money to follow up on the favorable 
results. 
 
In the meantime, a great deal has been 
happening in the area. Most signifi-

cantly, Seabridge has completed a pre-
feasibility study on its property imme-
diately to the east of the ESK property. 
That study contemplates gold produc-
tion at a rate of 830,000 ounces each 
year for the first seven years, and 
508,000 ounces annually over the 55 
year mine life. 
  
Adjoining the Seabridge property to 
the east, Pretium has outlined 66 mil-
lion ounces of gold, with 17 million of 
those ounces in high grade deposits at 
17 to 26 grams per tonne. In total, 
there are 130 million ounces of gold in 
resources within 15 km of the ESK 
property. Until recently, work on the 
Seabridge and Pretium properties was 
directed to large, low-grade porphyry-
type deposits. Recent work by Pretium 
has brought attention to a new deposit 
type that features high-grade gold val-
ues. Pretium has encountered numer-
ous gold values in the Valley of the 
Kings Zone in excess of 1,000 grams 
per tonne. 
  
In short, ESK has a large property po-
sition in the midst of one of the richest 
metal-bearing districts on the planet. 
Ongoing work on the nearby proper-
ties has greatly enhanced the regional 
understanding and added further value 
to the ESK property. The company 
intends to undertake a comprehensive 
geological review of its ground, incor-
porating recent advances in the dis-
trict, but has been hampered by a lack 
of capital. 
  
The most significant result from the 
previous work on the ESK property 
was the discovery of the Lulu zone, 
about 10 kilometers southwest of the 
Eskay mine. Drill results in the Lulu 
zone include 14 meters of 14 g/t gold 
and 1060 g/t silver and 12 meters at 20 
g/t gold and 1600 g/t silver. After fur-
ther drilling, it was concluded that the 
mineralized zone at Lulu was of re-
stricted size. 
 
Subsequent to the early drilling at 

Lulu, it was recognized that the Lulu 
zone was cut off by the Coulter Creek 
thrust fault. ESK drilled four holes in 
2008 in an attempt to locate the Lulu 
zone offset on the other side of the 
fault. The best result was 25 meters of 
2.2 g/t gold and 4 g/t silver, leading 
many people to dismiss the hypothesis. 
  
Few people took the time to read the 
technical report, which noted “These 
results are highly significant because 
they prove that mineralization and host 
stratigraphy roughly equivalent to the 
Lulu can be tracked across the Coulter 
Creek Thrust. This opens up a large 
area of completely untested geology 
that is highly prospective for Eskay 
Creek style mineralization beyond the 
Lulu Zone.” 
  
The Global Financial Crisis cut off 
funding for the company and no fur-
ther drilling has been conducted. 
Clearly, the Lulu zone offset deserves 
a great deal more attention. In the con-
text of higher gold and silver prices 
and greatly improved infrastructure in 
the area, even the Lulu zone as previ-
ously outlined may now be very sig-
nificant. 
  
Lulu is only one small aspect of this 
extensive and well located property. 
At least a dozen other highly prospec-
tive targets already identified on the 
property deserve a closer look. In addi-
tion, there will likely be other targets 
emerging as the data is reviewed in the 
context of developments in the district. 
  
One of the most significant develop-
ments is occurring immediately to the 
east, on the Seabridge property. A pre-
feasibility study contemplates road 
access to the Seabridge deposits by 
extending the Eskay Creek Mine road 
across the ESK property. That road 
would greatly improve logistics on the 
ESK property. 
  
Beyond providing road access, the 
ESK property may have other value to 
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Seabridge. For one thing, one of the 
Seabridge deposits comes right up to 
the ESK property boundary. No work 
has been done on the ESK side, sug-
gesting the deposit may extend across 
the property line. Furthermore, no 
work has been done on the ESK prop-
erty in the search for the porphyry-
type systems like the ones that host the 
Seabridge resource. 
  
Perhaps even more significant is the 
discovery by Pretium of ultra-high-
grade gold values in Valley of Kings 
Zone. A recent assay encountered 
41,583 grams per tonne gold. Geolo-
gists are only beginning to understand 
the geological setting of the Valley of 
the Kings Zone and little has yet been 
done to search for repeats of that geol-
ogy on nearby claims, such as the 
Eskay property. 
  
In view of the shortage of money and 
the lack of in-house geological talent, 
management is attempting to secure a 
joint venture partner to advance the 
large property position. Until a partner 
is lined and then gets up to speed, 
there will not be much action on the 
property and it is now getting late in 
the season. Further, the value of ESK 
depends heavily on the terms of any 
joint venture that may be concluded. 
This is largely a speculation on a well-
placed property position. At the cur-
rent share price, it seems a good risk/
reward tradeoff.  There seems to be 
considerable liquidity in the C$0.05 
area. Be patient. Don’t chase it. 
  
Price August 22, 2012: C$0.05 
Shares Outstanding: 91 million 
Shares Fully Diluted: 91 million 
Market Cap: C$4.55 million  
Contact: Investor Relations 

416-907-6151 

www.eskaymining.com  

 
 
 
 
 

Paget Minerals 
(PGS-TSXV) 

 
Paget and its new partner Blue Gold 
(BGX-TSXV) are working on the Ball 
Creek gold and copper-gold project in 
northwest BC, with a drill program 
now underway. The 524 square kilo-
meter property package, located in a 
highly prolific region, encompasses at 
least five known porphyry copper-gold 
systems along with numerous gold and 
gold-silver veins. Blue Gold has an 
option to earn up to a 65% interest in 
the eastern-most portion of the prop-
erty, encompassing 145 square kilome-
ters. 
 
The fieldwork on the joint venture 
block, encompassing geological teams 
from both partners, represents the first 
ever comprehensive and integrated 
exploration program on that highly 
prospective property. A private group, 
including considerable geological tal-
ent, had spent many years assembling 
the extensive property position, and 
then vended it into Paget in return for 
an equity stake in the public company. 
Paget carried out a limited field pro-
gram last year, but was restricted by its 
lack of capital. 
 
Blue Gold, a well-financed company 
with an exceptional geological team, 
recently optioned a portion of the Ball 
Creek property, with a commitment to 
spend at least $2 million on the prop-
erty in the first year. Blue Gold can 
then earn a 51% interest by spending 
another $4 million in the second year. 
To earn a 65% interest, Blue Gold 
must spend a further $12 million. The 
partner also invested nearly $1 million 
in Paget to gain a 9.9% stake. 
 
Two drills are presently operating, in a 
minimum 5000 meter program focused 
primarily on the Main zone. The cur-
rent program follows 43 previous 
holes that outlined a large porphyry 
copper-gold system. The present pro-
gram will confirm the results of earlier 

holes, but primarily will seek to extend 
the system laterally and beneath the 
shallow zone that was tested by the 
earlier drilling. 
 
While the Blue Gold team oversees the 
drilling program, the Paget geological 
team, led by president David Volkert, 
a PhD geologist, will conduct further 
surface work which will encompass 
the joint venture portion of the prop-
erty, as well as the ground retained by 
Paget. 
 
We have recognized the highly pro-
spective nature of that property since 
the initial involvement of Paget. Hav-
ing Blue Gold join the exploration ef-
fort provides further endorsement of 
the enormous potential of the property, 
and brings a second geological team 
and the financing necessary to advance 
the project. Importantly, exploration 
success on the joint venture portion of 
the property will also enhance the 
value of the property retained by 
Paget, which has potential to turn up 
further new discoveries. 

 
Price August 22, 2012: C$0.095 
Shares Outstanding: 82 million 
Shares Fully Diluted: 110 million 
Market Cap: C$7.79 million  
Contact: Investor Relations 

778-327-4449 

www.pagetminerals.com 

Last updated April 2012-1 

 
Romios Gold Resources 

(RG-TSXV) 
 

Romios is awaiting assays from 10 
holes on its Newmont Lake and Trek 
properties in northwest BC. The com-
pany has an extensive property posi-
tion located in the midst of a richly 
mineralized region that hosts several 
large gold and copper deposits, includ-
ing Pretium Resources' Brucejack de-
posit, Barrick Gold's former Eskay 
Creek mine, the NovaGold/Teck Ga-
lore Creek project, Seabridge’s KSM 
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deposit and the Copper Fox/Teck 
Schaft Creek deposit. 
 
Earlier drilling identified an extensive 
zone of copper-gold mineralization in 
the Trek zone, located close to the area 
where the Galore Creek partners in-
tend to construct the processing facil-
ity. Ore from the Galore mine would 
pass through a tunnel to reach the mill. 
Importantly, the Trek zone is located 
at the mill side of the tunnel, and could 
provide a strategic source of mill feed 
for that operation. Romios carried out 
further geophysical work in that area 
and is presently reviewing the results. 
 
Drilling was conducted around the 
Newmont Lake area, where the com-
pany has identified a modest gold re-
source. The drilling was intended to 
identify further gold occurrences that 
could add to the resource and push it 
toward an economic size. 
 
Other drilling further tested zones 
where earlier surface work and drilling 
identified high-grade gold and copper 
values. Comments from visual obser-
vations of the drill core sound highly 
encouraging. Assays are pending. 
 
Romios has a large and exceptionally 
well positioned property position with 
numerous mineral occurrences sug-
gesting the presence of multiple target 
zones. The company has been ham-
pered by a lack of cash in its efforts to 
demonstrate the value of its strategic 
property position.  Hopefully, the re-
sults of the recent holes will provide 
the basis on which to finance a more 
comprehensive drill program. 
 
Price August 22, 2012: C$0.11 
Shares Outstanding: 156 million 
Shares Fully Diluted: 172 million 
Market Cap: C$17 million  
Contact: Investor Relations 

416-221-4124 

www.romios.com 

Last updated April 2012-1 

Seabridge Gold 
(TSX-SEA, NYSE-SA) 

 
Seabridge is advancing two large gold 
deposits which rank among the largest 
undeveloped gold deposits in Canada. 
Recently updated prefeasibility studies 
on both projects show favorable re-
sults. 
Those two deposits, hosting proven 
and probable reserves of 44.7 million 
ounces of gold, place Seabridge 
among the world's top 10 gold compa-
nies in terms of total reserves. In addi-
tion to the gold, the deposits host 10 
billion pounds of copper and signifi-
cant credits of silver, molybdenum and 
other metals. The proven and probable 
reserves are part of a larger resource 
base, hosted in those two deposits plus 
several other gold deposits held by the 
company. 
 
Seabridge was set up 12 years ago to 
acquire large gold deposits that were 
"out of the money" and then enhance 
the value of those deposits. The com-
pany executed masterfully on its strat-
egy, acquiring several deposits with 
big upside potential. By applying their 
geological and engineering skills, they 
expanded and upgraded the deposits, 
putting the company into the top ranks 
of gold reserves. 
 
Beginning several years ago, they 
started to sell off the non-core depos-
its, mostly those deposits that were 
smaller and/or had limited exploration 
potential. Selling the non-core assets 
provided funding that has allowed Sea-
bridge to complete prefeasibility stud-
ies on two massive gold deposits while 
having issued fewer than 44 million 
shares. 
 
Seabridge is headed by Rudi Fronk, a 
visionary mining engineer with con-
siderable mining industry experience. 
Rudy and James Anthony, now a di-
rector, had the foresight to acquire 
gold deposits when the market was 
down, knowing there would be a re-

bound. The exploration team has been 
headed from the beginning by William 
Threlkeld, an outstanding geologist 
who joined Seabridge after years in 
senior positions with major mining 
companies. 
 
Jay Layman recently added the title of 
president to his role of chief operating 
officer. Jay has exceptional technical 
expertise in the mining industry, hav-
ing left a vice president position at 
Newmont where he was in charge of 
global technical services and had 
launched a global innovation depart-
ment to keep that company at the lead-
ing edge of mining technology. Jay is 
ideally qualified to oversee the on-
going technical evaluation programs 
on Seabridge’s two flagship gold pro-
jects. Other members of management 
and the Board of Directors bring ex-
ceptional skills and experience. 
 
By judiciously allocating exploration 
funds on the basis of well-designed 
exploration programs, Seabridge ex-
panded its gold resources over the past 
decade 10 times faster than they ex-
panded the shares outstanding – a re-
markable record of company building. 
 
The recent upgrade to the prefeasibil-
ity study on the KSM project in north-
west British Columbia outlines proven 
and probable reserves of 38.2 million 
ounces of gold and 9.9 billion pounds 
of copper along with substantial 
amounts of silver and molybdenum 
(2.16 billion tonnes at 0.55 grams per 
tonne gold, 0.21 percent copper, 2.74 
g/t silver and 45 ppm molybdenum). 
 
That study incorporates several design 
changes from earlier studies intended 
to improve project economics and also 
to facilitate the permitting process. 
The results of the updated PFS show 
significant improvements over the pre-
vious study. 
 
KSM consists of four deposits – Kerr, 
Mitchell, Sulphurets and Iron Cap, all 
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in close proximity and immediately 
west of the huge Snowfield and Bruce-
jack deposits of Pretium.  The deposits 
of Seabridge and Pretium are all re-
lated to the same broad geological sys-
tem and are in the midst of an ex-
tremely well-endowed metal belt. 
 
KSM is located about 25 kilometers 
west of paved Highway 37. Road ac-
cess will initially come by extending 
the road from the past-producing 
Eskay Creek mine, which is located 
about 10 kilometers to the northwest. 
Two other access routes are also being 
developed. 
 
Ore is to be mined from open pits for 
the first 25 years, with some ore com-
ing from underground block-caving in 
the final 30 years. The ore will be 
crushed at the mine site and then con-
veyed through a 23 kilometer long tun-
nel to the plant site located near the 
highway. (Such a tunnel sounds daunt-
ing, but a tunnel of a similar length 
was developed in the 1980’s at the 
Granduc mine, just north of Stewart, to 
transport ore from the mine to a mill.) 
Concentrate will be trucked to the 
deep water port at Stewart. The KSM 
project will derive electrical power 
from the BC provincial power grid, 
giving the operation access to electric-
ity at nearly the lowest rate anywhere. 
 
The results of the prefeasibility study 
improve on the previous results and 
confirm this as a very large project 
with robust economics. Gold produc-
tion for the first 7 years is forecast at 
830,000 ounces per year, with the av-
erage over the 55 year mine life fore-
cast at 508,000 ounces. The mine is 
also expected to produce 190 million 
pounds of copper annually in the first 
seven years (147 million life of mine), 
along with substantial silver and mo-
lybdenum. 
 
The initial capital cost is estimated at 
$5.3 billion, a big number, but in line 
with other projects at this scale. The 

operating cost is projected to be low, 
with the life of mine operating cost 
(net of by-product credits) only $141 
per ounce of gold. The total cost, in-
cluding capital, is estimated at $603 
per ounce of gold, a very favorable 
number. 
 
The net present value for the base case 
(discounted at 5%) is $4.5 billion, us-
ing a long-term gold price of $1330 
per ounce. Using the spot price at that 
time ($1650) generated a net present 
value of $7.7 billion. 
 
Seabridge and Pretium have entered 
into a collaboration agreement to 
evaluate potential synergies in the de-
velopment of their adjacent properties. 
The Snowfield deposit of Pretium, lo-
cated immediately adjacent to the 
KSM deposits, hosts 35 million ounces 
of gold, 125 million ounces of silver 
and 4.1 billion pounds of copper.  
 
Pretium has put that huge, low grade 
deposit on hold as it directs its atten-
tion to development of its high-grade 
Brucejack deposit, located a few kilo-
meters south of Snowfield. The dis-
covery by Pretium of the high-grade 
Valley of the Kings Zone in 2009 was 
a game-changer for the Brucejack de-
posit. Pretium’s Valley of the Kings 
Zone, based on drilling through 2011, 
hosts an indicated resource of 4.9 mil-
lion ounces of gold (8.9 million tonnes 
grading 17.3 g/t) and an inferred re-
sources of 10.4 million ounces (12.7 
million tonnes grading 25.5 g/t). 
 
Seabridge is seeking a similar high-
grade zone, with abundant geological 
evidence that a similar zone is present 
in conjunction with the huge lower 
grade deposits. That study is benefit-
ting from the on-going work on the 
adjacent property and a geological un-
derstanding of that zone which is be-
ginning to take shape. 
 
Seabridge’s second flagship gold pro-
ject – Courageous Lake – is located in 

Canada's Northwest Territories. The 
recently completed prefeasibility study 
shows the project to be economically 
viable, with a pretax net present value 
of $1.1 billion using a long-term gold 
price of $1618. 
 
Courageous Lake is located along the 
winter road that connects two big open 
pit diamond mines with the city of 
Yellowknife. Studies are underway to 
extend the operating period for that 
winter road and also routes are being 
evaluated to provide all season access 
to the region. 
 
The prefeasibility study was based on 
an open pit mining operation process-
ing 17,500 tonnes per day to produce 
385,000 ounces per year over the 15 
year mine life. Operating cost is esti-
mated at $718 per ounce. The proven 
and probable reserves are 91 million 
tonnes grading 2.2 g/t. 
 
The total resource at Courageous Lake 
hosts 8.0 million ounces in the meas-
ured and indicated category and 3.4 
million inferred ounces. Drilling is 
continuing, intending to upgrade fur-
ther ounces to be incorporated into the 
mine plans as well as seeking to fur-
ther extend the existing resource. 
 
The deposit is hosted in a 52 kilometer 
long greenstone belt, which is largely 
unexplored, most of which is held by 
Seabridge. Work is presently under-
way to identify additional gold depos-
its along that highly prospective trend. 
 
At this time, Seabridge has interests in 
at least five other gold projects, four of 
which have been optioned to other 
companies in deals that will see the 
other companies fund work on the pro-
jects and provide payments in cash and 
shares. Those payments will continue 
to supplement the company’s working 
capital, which stood at $39 million at 
June 30. 
 
 

Resource OpportunitiesResource Opportunities  



www.ResourceOpportunities.com August 21, 2012 10 

Editorial Policy, Disclaimer and Disclosure 
Resource Opportunities is written, edited and published by Lawrence Roulston 1510-800 West Pender St.Vancouver, BC, V6C 2V6, Canada,  

Toll Free 877-773-7677   Tel: (604) 697-0026,   Fax (604) 697-0029, e-mail info@resourceopportunities.com  www.ResourceOpportunities.com 

Editorial Policy: Companies are selected for presentation in this publication strictly on the merits of the company. No fee is charged to the company for inclusion. 
Currencies: Dollar and $ refer to US dollars, unless stated otherwise or obvious from the context (for example, a share price on a Canadian exchange). 
Disclaimer: Readers are advised that the material contained herein is solely for information purposes. Readers are encouraged to conduct their own research and due diligence, and/or obtain professional advice. Nothing contained herein constitutes a representation by the publisher, nor a 
solicitation for the purchase or sale of securities. The information contained herein is based on sources which the publisher believes to be reliable, but is not guaranteed to be accurate, and does not purport to be a complete statement or summary of the available data. Any opinions expressed 
are subject to change without notice. The owner, editor, writer and publisher and their associates are not responsible for errors or omissions. They may from time to time have a position in the securities of the companies mentioned herein, and may change their positions without notice. (Any 

significant positions will be disclosed explicitly.) 

Copyright: This publication may not be reproduced in whole or in part, in any form, without the express permission of the publisher. Permission is given to extract parts of the report for inclusion or review in other publications only if credit is given, including the name and address of the 

publisher. 

Editorial Policy, Disclaimer and Disclosure 
is published by ResOpp Publishing Corp., 1510-800 West Pender St. Vancouver, BC, V6C 2V6, Canada 

 Toll Free 877-773-7677 Tel: (604) 697-0026, Fax (604) 697-0029, e-mail info@resourceopportunities.com www.ResourceOpportunities.com  
 

Editorial Policy: Companies are selected for presentation in this publication strictly on the merits of the company. No fee is charged to the company for inclusion. 
Currencies: Dollar and $ refer to US dollars, unless stated otherwise or obvious from the context (for example, a share price on a Canadian exchange). 
Disclaimer: Readers are advised that the material contained herein is solely for information purposes. Readers are encouraged to conduct their own research and due diligence, and/or obtain professional advice. Nothing contained herein constitutes a representation by the publisher, nor a solicitation 
for the purchase or sale of securities. The information contained herein is based on sources which the publisher believes to be reliable, but is not guaranteed to be accurate, and does not purport to be a complete statement or summary of the available data. Any opinions expressed are subject to change 
without notice. The owner, editor, writer and publisher and their associates are not responsible for errors or omissions. They may from time to time have a position in the securities of the companies mentioned herein, and may change their positions without notice. (Any significant positions will be 

disclosed explicitly.) 

Copyright: This publication may not be reproduced in whole or in part, in any form, without the express permission of the publisher. Permission is given to extract parts of the report for inclusion or review in other publications only if credit is given, including the name and address of the publisher. 

To subscribe to Resource Opportunities or receive a sample copy , please contact:  
info@resourceopportunities.com or visit www.resourceopportunities.com 

    

Receive approximately 20 issues per year of Resource Opportunities and also receive a full year of Instant Alerts (a periodic e-mail news and commentary service with buy sell signals) 
for only $299 Can for 1 year or $449 Can for 2 years, tax and postage included. 

 Return to: Suite 1510-800 West Pender St., Vancouver, BC, V6C 2V6, Canada,  
Toll Free: 877-773-7677   Tel: (604) 697-0026   Fax: (604) 697-0029,  E-mail: info@resourceopportunities.com  

( Please make check payable to Resource Opportunities) 
 

Please Select Subscription:      1 Year $299                             2 Year $449 
 
Name__________________________________________________________________________________________________ 
 
Address________________________________________________________________________________________________ 
 
City___________________________________________________ State/Prov.____________ Postal Code_________________ 
 
Telephone_______________________________________ Fax____________________________________________________ 
 
Primary E-mail:  |      |      |      |      |      |      |      |      |      |      |      |       |      |      |      |      |      |      |      |      |       |      |      |      |       |        
 
Secondary E-mail: |      |      |      |      |      |      |      |      |      |      |      |       |      |      |      |      |      |      |      |      |       |      |      |      |       |        
 

Cheque                        Visa                            MasterCard 
 
 
Card number___________________________________________________________________ Exp._____________________ 

 
Signature_______________________________________________________________________________________________ 

Resource OpportunitiesResource Opportunities  

Both of Seabridge’s flagship gold de-

posits are many years away from pro-

duction, and as a result they have been 

heavily discounted by investors. At the 

current share price, Seabridge is valued 

at only $15 per ounce of proven and 

probable reserves, an exceptionally low 

valuation. The present market value of 

the company is a small fraction of the 

net present values of its two projects as 

determined in recent prefeasibility stud-

ies. Investors with a longer term outlook 

will appreciate that each Seabridge 

share is backed by a full ounce of gold 

in reserves. Both of the Seabridge de-

posits are advancing toward production. 

Achieving milestones over time will 

support substantially higher valuations. 

 

Seabridge offers investors potential 

for significant near-term gains as 

investor interest returns to the re-

source markets and as the projects 

advance as well as exceptional 

long-term exposure to the gold 

market. 

Price August 21, 2012: C$15.44 
Shares Outstanding: 43.4 million 
Shares Fully Diluted: 46 million 
Market Cap: C$670 million 
Contact: Investor Relations 
Phone: 416-367-9292 
www.seabridgegold.net 

Metal Prices - Aug 21, 2012 

      

Gold   1,615.00  $/ounce 

Silver            28.10  $/ounce 

Platinum      1,462.00  $/ounce 

Palladium          598.00  $/ounce 

Rhodium      1,129.29  $/ounce 

Copper              3.43  $/pound 

Nickel              7.11  $/pound 

Aluminum              0.82  $/pound 

Zinc              0.81  $/pound 

Lead              0.86  $/pound 

Uranium            49.00  $/pound 

Cobalt            12.60  $/pound 

Molybdenum            10.68  $/pound 

Tungsten            21.77  $/pound 

Tin              8.34  $/pound 

Indium       460.00  $/kilogram 


